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MIKE RANN:


Well first of all I want to say how pleased South Australia is to host this very important conference; the most important defence industry conference held in Australia; and we are holding it two years in a row.


So we thank the Defence Materiel Organisation and the Defence Department for their confidence in this state.


I particularly want to welcome our two ministers - Minister John Faulkner, and of course Minister Combet, who are here today as part of this conference.


We have an outstanding relationship with the Rudd Government on defence.

I have a particularly strong friendship over many years with my colleagues John Faulkner and Greg Combet.


So we're looking forward - South Australia is looking forward to working with the Rudd Government in the future as we foster a sustainable defence industry in this state.


For those of you from other states or elsewhere; just to put that into perspective - and we set up our own defence agency in South Australia; that's an unusual thing for a State Government to do. Our advisory board is headed by General Peter Cosgrove, but includes a former head of Army, a former head of Air Force, and a former head of Navy.


We were hungry for defence industry work. But what we wanted to do was basically put our money where our mouth is, and so we've got three outstanding defence precincts at Edinburgh Park, at Mawson Lakes, and of course we're building a $400 million facility at Techport - common user facility that will sustain the Air Warfare Destroyers project, but also a range of other projects simultaneously, down there adjacent to the Australian Submarine Corporation.


We have won well over $10 billion worth of defence industry projects in the past four years, and we're delighted with the Defence White Paper confirming that South Australia will be the location for the next generation of Australian submarines. That will be the biggest defence contract; the biggest defence industry project in Australian history.


So, our commitment to our guest ministers here today from the Commonwealth, is that this is a partnership. It's a partnership between a State Government that is committed to defensive industry, and from growing from 2004 from about 16,000 jobs through to 28,000 jobs by 2013; and we're already at the 24,500 mark.


So, please welcome the Minister for Defence, John Faulkner, and also Minister Greg Combet.

 

JOHN FAULKNER:


Well thank you very much Mike; and I certainly endorse your words about that strong partnership the Federal Government has with your government, and also of course the strong and long time excellent personal relationship that we both have, and of course I know you have with Greg also.


I know ladies and gentlemen we're fairly short of time. Let me just briefly say, to kick-off, that of course the Minister for Defence Personnel Materiel and Science, Greg Combet, and myself, are delighted today to be able to launch the public DCP 2009.


We were absolutely determined, as new ministers in the defence portfolio, to ensure that the information in this DCP does meet industry's requirements and needs for certainty in planning.


And, I think, as you can see, the document that's now been made public, includes very detailed information. In fact, more detailed information than was included in previous DCPs, and we believe that given its more realistic timeframe, should provide a more reliable and certain base for funding.


Ladies and gentlemen, I'll leave it there, but just if I can flag, on behalf of Greg, that a little later in this press conference he wants to make one or two comments about one of his other response… or his other ministerial responsibilities in relation to climate change.


So, over to you.

 

QUESTION:



[Inaudible question]

 
JOHN FAULKNER:


Well, let me say that previous DCPs have been acknowledged as containing very uncertain plans towards the back of the decade.


And what we have done in this Defence Capability Plan is concentrate on providing valid, enhanced planning information for industry over the period of the next four years.


We've also, you might note, provided summary information for those major projects, and follow-on phases that will occur later in the planning decade.

The DCP 2009 contains some information covering the, those, the majority of projects planned for the decade.


But what the Government and the ministers before you were absolutely committed to hear, is ensure reliability in the DCP.


And we also have taken into account, of course, that we now have a more regular White Paper funding and planning cycle - a planning cycle for the White Paper every five years.


So this is the thinking that informed and governed the decision in relation to the four-year DCP.

 

QUESTION:


[Inaudible question]

 

JOHN FAULKNER:


Well I don't think it's - I don't think it's true to say that Defence was planning in that way.


Obviously the Government works very closely with Defence. There is a very close relationship with the Defence Materiel Organisation. And, I think it's important to acknowledge that the DCP 2009 contains a detailed account, a very detailed account of major capital expenditure proposals that are planned for government consideration - either first or second pass approval, in the period 2009 to 2013.


As Greg and I have both stressed, this means some 5000 new jobs in defence related industries. And it also identifies a large number of opportunities for Australian industry. And I stress that the Rudd Government remains committed to ensuring that local industry is capable of supporting the ADF. 


And as you've heard in the presentations that both Greg and myself have made - this DCP contains detailed information on 110 capability projects or phases, with a total budget of some $60 billion. It certainly provides the certainty and reliability that industry needs.

 

QUESTION:


[Inaudible question]

 

JOHN FAULKNER:


Oh, no, no, this is, this is something that's one of the, if you like, early considerations that Greg and myself brought to our new ministerial roles.

Let me say this, the Government is committed to ensuring that certain strategic industry capabilities remain within Australia.


The government has identified, as you would be aware, its intention, through the White Paper, to monitor a range of strategic industry capabilities. And, under the policy that we have announced today, the Government will identify those priority industry capabilities.


Now this is driven not because of criticism from anyone at all, it is driven from the perspective that Greg and myself have examined what we believe is in the best interests of defence industry. 


Yes, I certainly have, and Greg certainly has a commitment, wherever possible, to provide maximum transparency in the defence portfolio. But I can assure you, that's the imperative that has driven this announcement today. 

 

QUESTION:


[Inaudible question]

 

JOHN FAULKNER:


Well I can assure you that we would do anything that we could, to try and ensure that we don't face another Sea Sprite situation into the future. And the announcement of the priority industry capabilities may assist in relation to that. But what I would suggest to you that it is far more important, in relation to this, is the other reforms that have occurred in DMO in relation to the way DMO goes about its business. For example, the Kinnaird reforms come to mind immediately. 


There are, I think, a whole lot of new and improved processes in place which I certainly hope, and I can say, I certainly believe will mean that we won't be facing that situation into the future. 


One thing I can also say to you is that if there are concerns, it's not in my interests, it's not in Greg Combet's interest, it won't be in the DMO's interests or the Government's interests, or Defence's interests, or defence industry's interests, to sweep such a thing under the carpet. That's not the way that Greg or I will go about meeting our responsibilities as new ministers in the portfolio.


I indicated a little earlier in my speech to the conference that I'm working through a range of portfolio-wide assessment of the defence portfolio, as Greg is closely examining those areas of his own ministerial responsibility. We take very seriously, obviously, our responsibilities in this regard. And I can assure you we will be doing all we can to avert any situation like the Sea Sprite example that you mentioned, ever occurring again. 

 

QUESTION:

[Inaudible question] 
 

JOHN FAULKNER:


All I can say to you in relation to the DCP, of course, is that we have a Defence Budget that is fully funded as you would appreciate. And the - it is, of course, true to say that the new budget funding approach that the Government has announced in relation to defence is certainly dependent on the savings that have been - the strategic reform program, which is a critical element of the Government's approach. 


Now as you would appreciate, the Government has committed to funding arrangements for Defence, for the life of the White Paper, which of course means delivering Force 2030; those we have supported, the Defence Budget, by three per cent average real growth to 2017/18; and as you would know 2.2 per cent average growth, real growth, from 2017/18 through to 2029/30. 


You would also be aware that there is a fixed indexation of 2.5 per cent over that period to 2030. And also, a very significant program of efficiencies and savings and reform has been announced, which will amount to some $20 billion worth of savings over the next decade. 


So these are critical elements of the funding of Australia's defence capability. But I would also point out to you, and I think this is very important indeed, that all these measures lead to certainty, ensure there is certainty for the Defence Budget. And there is a major advantage in this, of course, particularly for those involved in the defence industry, in that it provides such certainty in planning. 

 

QUESTION:


[Inaudible question] 

 

JOHN FAULKNER:


Well I can assure you that the Government is committed to finding those savings. Your question, your hypothetical question, I can assure you, is not relevant. Those savings will be found. I am committed to that as the new Defence Minister; I can assure you Defence itself is very committed to that process. And I think one of the very significant changes and advantages we've seen over the recent period, after the production of the White Paper, is this certainty in Defence funding. 

 

QUESTION:


[Inaudible question] 

 

JOHN FAULKNER:


Well I made the point, in my speech, that the Government made that decision some time again. I certainly looked at - as did Greg, and discussed with officials from Defence and the DMO - looked at all aspects of the decision in relation to producing a four-year DCP. 


I wanted to satisfy myself that we were delivering the certainty in planning that we had promised. I wanted to satisfy myself that the level of detail in the def… in defence capability, 2009, was adequate for industry to be able to go about their important work in supporting the ADF. 


I wanted to be satisfied that the more, that the four-year DCP was a realistic time frame that would provide more reliable and a more certain base for funding. And we - and I have been satisfied about that. 


But what I would say to you also Patrick is that you'd appreciate the announcement that both Greg and I mentioned in the conference, that we are also undertaking a project to re-examine the way we provide planning information to industry, that will include the value, the nature and the content of the public DCP. 


We certainly acknowledge the fact that given the importance of the DCP for industry, it is appropriate - and I certainly believe this as the new Minister for Defence - it is appropriate for us to re-assess whether the DCP can be enhanced, in anyway, as a tool for industry and that is, as I mentioned a little earlier today, certainly true in the context of the - that we now we have five-yearly White Papers.


I've announced, as part of that process, we are going to commission a consultancy to assist with this review. I've indicated that we are very committed to receiving input from both industry and Defence.


So I am very much committed to improving the content, the quality, the utility of information that is available for capability planning. And I hope that initiative will also assist in ensuring that we are able to provide the defence industry with the best and most substantive, most reliable information possible.


But I can assure you in doing that, and after discussions with my colleague Greg Combet and Defence deciding to take that course of action, I did look closely at the issue of the four-year DCP and I can say to you that it was - it's been a very high priority for me in my early period as Defence Minister, to ensure that we get these decisions in relation to procurement and investment right.


Now I might interrupt there, just for a moment, and ask my colleague Greg, who wanted to just briefly address another issue, and I'll come back and answer some more questions a bit later on.

 

GREG COMBET:


Thanks very much John. 


Yes, I have two responsibilities. My other responsibility, as you'd be aware, is assisting Minister for Climate Change and I just wish to comment upon a recent development.


There were some comments made yesterday by Mr Mal Washer, of course, a Liberal Party Member of Parliament, who is the chair of the Liberal Party's Backbench Committee dealing with climate change issues. And, of course, the Government has its Carbon Pollution Reduction Scheme legislation in the Senate. It is due for further consideration in the Senate when sittings resume in August.


And yesterday Mr Washer is reported as reflecting upon when those sittings do resume and consideration of the CPRS legislation does resume in August and has made the observation that it would be desirable for the Coalition to support the legislation and put forward constructive amendments to allow its passage through Parliament in August. And I hope that's faithfully paraphrasing Mr Washer's observations.


There's a report in The Age today, I think by Michelle Grattan, that contains a number of those reflections. Now these are extremely important observations by Mr Washer, particularly given his responsibility as chair of a backbench Liberal Party Committee, considering the issue of climate change and the emissions trading issues. And also needs to be seen in context too, of the passage of the Clean Energy and Security Act through - or bill rather, through the United States House of Representatives.


The fact is, of course, that internationally, momentum is gathering for dealing with the climate change challenge by reducing greenhouse gas emissions and part of the bill that passed through the US House of Representatives, of course, contains an Emissions Trading Scheme.


It is imperative, from the Government's point of view, that the CPRS legislation is debated in the Senate; does secure support and does form passage to be able to be enacted in advance of the Copenhagen Conference in December this year, where all of the international players, of course, will be coming together, hopefully to negotiate an international approach to this issue.


Well the challenge here is for Mr Turnbull to unite his side of politics, to address the challenge of climate change. There's been a number of contradictory statements made in recent days, by Mr Turnbull, who we know to support the Government's targeted greenhouse gas emissions; who we know to support emissions trading. And, who we know, I think would want to see an Emissions Trading Scheme come into place in Australia.


Mr Washer has lent his voice to that position as well, but has been contradicted in recent days by the emissions trading spokesperson from the Liberal Party, Mr Robb. And, of course, we know very well there are a number of Coalition members on the record who are climate change sceptics.


Now this is the greatest environmental challenge that we have faced. The CPRS legislation is the most important environmental reform brought forward, by any Australian Government. It is critical that we get it through the Senate and into law, to give Australia the best possible position in international negotiations to secure strong reductions in greenhouse gas emissions.


And we're looking forward [break in audio transmission] for investment decisions to be made, is that there is certain [break in audio transmission] investment in a resource prospect that will have an asset life of maybe 15 to 30 years or even more. Or even if you're a potential investor in an energy asset such as electricity generation, you must know to be able to work out your proposed rate of return on your investment, what that carbon price will likely be, and how it is going to be set. And the sooner we get our Carbon Pollution Reduction Scheme through, the sooner there will be greater investment certainty in the business community, and that is why the Business Council and the Australian Industry Group, for example, are calling for a bipartisan approach to get the CPRS through.


So that's the first reason. It is important economically to take the uncertainty out of the equation.


The second reason why we need to get this legislation through, as soon as we can, is to strengthen the Australian Government's hand in the international negations in Copenhagen, in December. We have established targets, but those targets will have far greater credibility if we have enacted legislation to deliver them.


People can talk about targets as much as they like, but there must be the mechanism to achieve them and if we are able to go as a country, to the international negotiations, and say here are the targets that we have established, and we are serious, we have legislated a mechanism to reduce our greenhouse emissions, we'll have a far stronger hand.

 

QUESTION:


[Inaudible question]

 

JOHN FAULKNER:


Well, the answer to your last question first, is I would never orchestrate anyone's trip to Afghanistan, or anywhere else. I mean that quite seriously.

The second point that you ask is whether - the second question that you ask…

 

QUESTION:


[Inaudible question]

 

JOHN FAULKNER:


Well I'm not making any comment about any trip of any individual to Afghanistan. But I can assure you the processes of the Defence portfolio are such that if any person who wouldn't ordinarily visit a place such as Afghanistan, that would be a matter - if there's a proposal for, such as a senior politician or the like, to undertake such a visit - that would be a matter ordinarily for the approval of the Minister for Defence.


Now the second question - well, in fact, it was the first question that you raised with me - goes to the question of; is - does Defence run the risk of being over-reviewed? Well Defence has been subject, it's true, to a lot of reviews. But I take the view myself, as a new minister in the Defence portfolio, that it would be irresponsible of me to do anything other than to have a very close look at the portfolio in the broad. Try and make an assessment of its strengths and also if any weaknesses are found, make an objective assessment of that also. This seems, to me, to be a very sensible approach for a new minister to take.


But I'd suggest to you that I would take the same approach regardless of what the portfolio would need and in doing so, whatever ministerial responsibility I had, I would try and ensure that any such examination, a ministerial examination, or oversight, would be as thorough and methodical as I could be.


So I can assure you, as far as I'm concerned, to use an appropriate term, just standard operating procedure.


Now I got the wind-up some time ago, so thank you all very much indeed. Appreciate it.
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