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GE PARTNERSHIP WITH THALES AUSTRALIA PRODUCES $300 MILLION IN EXPORT SALES

The Minister Assisting the Minister for Defence Bruce Billson today formally recognised global giant GE for the company’s investment in Australia’s indigenous defence industry capability.

Over a number of years GE has developed an ongoing relationship with Thales Australia involving the production of GE LM2500 gas turbine engine housing modules and kits.  

Mr Billson said the production by Thales Australia of the housing modules for the GE LM2500 engines had led to export sales exceeding $300 million.  

“This has not only enabled a skilled workforce of defence relevance to be retained at Bendigo in Victoria, it also represents a significant economic benefit to regional Australia,” he said.

The modules housing the GE LM2500 gas turbine engines are produced at the Thales Australia facility at Bendigo, Victoria and involve up to 50 Australian small to medium enterprises (SMEs) as subcontract suppliers.

The GE LM2500 marine gas turbine engines power not only the Royal Australian Navy’s ANZAC and FFG frigates, but also the Navy ships of seven countries around the world including the majority of the US Navy’s DDG51 class Aegis destroyers.

GE’s Regional Vice President Military Systems Alex Gibbs said this represents a fantastic success story for regional Australia.

“This is an outstanding example of the Defence capability outcomes that can be achieved through long-term business relationships and participation by Australian industry in global supply chains,” Mr Gibbs said.

GE is a global corporation with more than 320,000 employees and market capitalisation in excess of $450 billion.  It is involved in commercial and consumer finance, infrastructure, healthcare and manufacturing as well as the entertainment industry.  

The company has more than 7,000 employees in Australia.  GE engines power the F/A-18, RAN frigates, Black Hawks, Seahawks, Seasprites, the VIP fleet (B737 and Challenger aircraft), Wedgetail, AEW& C, and the A330 Multi Role Tanker Transport.  GE is also expected to bid for involvement in Australia’s Air Warfare Destroyers and Landing Helicopter Dock Ships programs.

“GE is committed to partnering with Australian industry in pursuit of major defence programs such as Air Warfare Destroyer, LHD and the Joint Strike Fighter programs” Mr Gibbs said.

 

Thales Australia Managing Director Norman Gray said: “The relationship between all the stakeholders  illustrates not only the investment in building a local skills base in an area of highly specialised precision engineering; it highlights the ability of Thales Australia to develop and manufacture in accordance with world’s best practice.”

Mr Gray said the relationships with SME’s as well as GE is creating a skill set that allows Australia to maintain its capabilities and ensures the future of the Australia’s defence industry.  

Thales Australia is a leading supplier of systems, products and services in the defence, security and civil markets.  It operates from around 30 sites in Australia, with about 3,500 personnel and annual revenues of $1 billion. 

It produces ammunition, small arms, the Bushmaster infantry mobility vehicle, light engineering tractors, Hamel guns, ASLAV and helicopter simulators, night vision equipment, amphibious water craft, avionics, communications, command support systems, electronic warfare systems and mission management systems for Army’s helicopter fleet.

The Defence Industry Investment Recognition (DIIREC) Scheme recognises investments made by overseas companies in Australia’s defence industry capabilities and capacity.  Recognition under the DIIREC Scheme offers overseas companies a significant corporate profile in Defence, and subject to approval, conversion of DIIREC activities into part of the Australian Industry Capability Plans for acquisition projects in the future.  
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