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DEFENCE PROPERTY MANAGEMENT SERVICES CONTRACT – REQUEST FOR TENDER

Parliamentary Secretary to the Minister for Defence, Fran Bailey, has announced today the release of a Request for Tender for a national Property Management Services Contract for the Department of Defence.

The new contractor will manage Defence’s leased estate – expenditure leases and revenue leases – and perform a range of property management services for Defence.

The current property management services contract expires in 2002.  

“This is the first opportunity to review the contract since 1997, when Defence and other Commonwealth agencies property business moved from the public sector to the private sector, and Defence’s property services business was taken over by KFPW Pty Limited,” Fran Bailey said.

Seven Registrations of Interest were received from companies in the first stage of the tender process and a shortlist of three has been approved.  The companies invited to tender are:

· Colonial First State Property Pty Ltd,

· Jones Lang LaSalle (Australia) Pty Ltd, and

· KFPW Pty Limited.

The Australian National Audit Office’s recent report on Defence Property Management has assisted development of the contract specification.  A number of additional services and further outsourcing arrangements are sought in the new contract.  The new services are expected to improve Defence’s management of the Defence Estate by making better use of the expertise available from the property industry.  Acquisition and disposal services will be available to Defence under the new contract.

The contract will reflect new organisational arrangements for Defence’s Corporate Services and Infrastructure Group, which is responsible for the management of the Defence Estate. 

The Defence Estate comprises land, buildings and infrastructure that are managed by Defence to help Defence achieve its operational requirements and to provide long term economic benefits to the Commonwealth.  
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