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SMH ARTICLE MISLEADING

The Sydney Morning Herald has today published an article which states that the declining Australian Dollar will wipe out any planned increase to Defence funding.  The article, and similar reporting, is not only misleading but shows a misunderstanding of the management of foreign exchange fluctuations by the Commonwealth Government.

The Government will be announcing in the White Paper a commitment to long term investment in the Defence of Australia.  The Government is committed to providing a real increase in capability through a real increase in Defence funding.  

Under the Government’s existing foreign exchange arrangements, Defence has full Budget protection on a no win/no loss basis.  Whilst the way this protection is provided is under review, the intention is that Defence will not lose buying power because of fluctuations of the Australian Dollar.

Any decision on AEW&C will be announced in the White Paper.  Such a decision on whether to proceed, or what numbers may be contracted, will be made based on capability requirements, not the purchasing power of the Australian Dollar.
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