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Australian Government

Department of Defence

17 October 2008

The Hon Joel Fitzgibbon
Minister for Defence
Parliament House

Dear Minister

We present the annual report of the Department of Defence for the year ended

30 June 2008. This report has been prepared in accordance with Section 63 of the
Public Service Act 1999.

Subsection 63(1) of the Act requires that our report to you be tabled in the Parliament.

The report has been divided into two volumes. Volume One is the Department of
Defence’s report. Volume Two is the report of the Defence Materiel Organisation, a
prescribed agency within Defence. The volumes summarise the performance of Defence
for 2007-08 and include all mandatory information required by legislation.

In accordance with Section 45 of the Financial Management and Accountability Act 1997
and pursuant to Regulation 19 of that Act, we are satisfied that Defence has prepared
fraud risk assessments and fraud control plans and has in place appropriate fraud
prevention, detection, investigation, reporting and data collection procedures and
processes that meet the specific needs of Defence and comply with the Commonwealth
Fraud Control Guidelines 2002.

Yours sincerely

Nick Warner A G Houston AC, AFC
Secretary Air Chief Marshal
Department of Defence Chief of the Defence Force
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Guide to the Report

The format and content of this volume reflects the requirements developed by the
Department of the Prime Minister and Cabinet and approved by the Joint Committee of
Public Accounts and Audit in June 2008 under subsections 63(2) and 70(2) of the Public
Service Act 1999.

This report addresses the Department of Defence and the Australian Defence Force
(ADF), which are collectively referred to as ‘Defence’. Volume 2 of this report addresses
the Defence Materiel Organisation as a prescribed agency. The Department of Veterans’
Affairs and Defence Housing Australia, which are parts of the Defence Portfolio, have
separate annual reports. The Australian Strategic Policy Institute, funded substantially
by Defence, is a Government-owned company incorporated under the Corporations Act
2001 and has a separate annual report.

Annual Reports, Portfolio Budget and Additional Estimates Statements are the principal
formal accountability mechanisms between the Government, departments and the
Parliament. Portfolio Budget Statements set out performance targets for departmental
outputs. Portfolio Additional Estimates Statements may contain revised targets and
Annual Reports describe achievement against those targets.

In addition, Defence’s Annual Reports are designed to link performance during the year
under review with performance forecasts contained in the Portfolio Budget Statements
for the following year.

STYLE CONVENTIONS

The following style conventions are used in the report:

- nil

n/a not applicable (unless otherwise specified)
$m $ million

$b $ billion

Figures in tables and in the text may be rounded. Figures in text are generally rounded
to one decimal place, whereas figures in tables are generally rounded to the nearest
thousand or million. Discrepancies in tables between totals and sums of components are
due to rounding.
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© Commonwealth of Australia 2008

This work is copyright. Apart from any use as permitted under the Copyright Act 1968,
no part may be reproduced by any process without prior written permission from the
Commonwealth. Requests and inquiries concerning reproduction and rights should be
addressed to the Commonwealth Copyright Administration, Information and Security
Division, Attorney-General’s Department, Robert Garran Offices, National Circuit,
Barton ACT 2600 or posted at www.ag.gov.au/cca.

1] DEFENCE ANNUAL REPORT 2007-08 VOLUME 1


http://www.ag.gov.au/cca
http://www.ag.gov.au/cca

CONTENTS

Letter of Transmittal i

Guide to the Report i
Style conventions i

SECTION 1 - EXECUTIVE SUMMARY

Chapter 1 Year in review 2
From the Secretary 2
From the Chief of the Defence Force 4
Year In Review 6
Defence’s Financial Performance 11

Chapter 2 Organisational Structure 30
Portfolio Structure 30
Departmental structure 31
Outcome & Output structure 31

SECTION 2 - OUTCOME PERFORMANCE

Chapter 3 Outcome performance 38
Outcome 1 Command of operations 42
Outcome 2 Navy capability 54
Outcome 3 Army capability 66
Outcome 4 Air Force capability 75
Outcome 5 Strategic Policy 80
Outcome 6 Intelligence 90
Outcome 7 Superannuation & housing support services for current &

retired Defence personnel 95

SECTION 3 - MANAGEMENT & ACCOUNTABILITY

Chapter 4 People 98
Performance against People Priorities for 2007-08 99
Workforce Overview 99
Non-operational training 111
Workplace equity & diversity 111
Occupational health & safety 113

Chapter 5 Justice & fairness in Defence 118
Military Justice Reforms 119

DEFENCE ANNUAL REPORT 2007-08 VOLUME 1 I}



Chapter 6 Capital investment program 133

Major Capital Equipment Program 135
Major Capital Facilities Program 2007-08 137
Other capital purchases 152
Capital receipts 153
Chapter 7 Enabling our business 154
Defence reform 154
Defence Support Group 156
Joint Logistics Command 158
Defence Science & Technology Organisation 160
Ministerial Support & Public Affairs 161
APPENDICES 165
Appendix 1 Staffing & remuneration 166
Actual staffing 166
Remunerating Defence’s people 176
Appendix 2 Corporate governance 181
Other Governance Structures 183
Appendix 3 Internal audit 184
Ethics awareness & fraud control 184
Defence Whistleblower Scheme 186
Security of Defence weapons, munitions & explosives 187
Appendix 4 External scrutiny 188
Joint Committees 188
Senate Committees 191
House Committees 194
Auditor-General’s Reports 194
Defence Force Ombudsman 195
Decisions of Courts & Tribunals 195

Appendix 5 Defence’s relationships with external

organisations 196

Appendix 6 Freedom of information 200
Appendix 7 Ecologically sustainable development &

environmental performance 207

Sustainable management of ecosystems 207

Infrastructure development 210

Ozone-depleting substances & synthetic greenhouse gases 210

v DEFENCE ANNUAL REPORT 2007-08 VOLUME 1



Stakeholder management 210

Business practices 213
Administration of Commonwealth Policy on the management of land
affected by unexploded ordnance 217
Appendix 8 Legal expenses 218
Legal services panels 218
Appendix 9 Discretionary grants 220
Appendix 10 Contracts & consultants 226
Contracts 226
Consultancies 226
Advertising & market research 227

Appendix 11 Annual report on the administration &
operation of the Defence Force (Home Loans

Assistance) Act 1990 233

Appendix 12 Errors & Omissions 236
Appendix 13 Defence’s finances 238
Savings & efficiency measures 238

Asset Management 240
Payment of accounts 240
Financial Statements 241
INDEXES & GLOSSARY 341
Legislation 342
Acronyms & abbreviations 343
Glossary 344
Compliance index 349

Index 352

DEFENCE ANNUAL REPORT 2007-08 VOLUME 1 \



Australian Army soldiers from the Townsville-based 5th Aviation Regiment provide the
Coalition Forces in the Middle Eastern Area of Operation with a medium lift capability as
they transport troops and equipment.

\ DEFENCE ANNUAL REPORT 2007-08 VOLUME 1



	Defence Annual Report 2007-08 Volume 1
	Letter of Transmittal
	Guide to the Report
	Style conventions

	Contents




