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ACRONYMS AND ABBREVIATIONS

ACRONYMS AND
ABBREVIATIONS

ADF Australian Defence Force
AEW&C  Airborne Early Warning and

Control

AFATDS  Advanced Field Artillery

Tactical Data System

AlC Australian Industry Capability
AMLU Anzac Multi-Link Upgrade
ANAO Australian National Audit Office

APS Australian Public Service

ARH Armed Reconnaissance
Helicopter

ASC ASC AWD Shipbuilder Pty Ltd

ASD Aerospace Systems Division

ASDEFCON Australian Defence Contract
ASLAV Australian Light Armoured

Vehicle
ASMD Anti Ship Missile Defence
ATM Air Traffic Management
AUD Australian Dollars

AWD Air Warfare Destroyer

BCS(L) Battlespace Communication

System (LAND)

BMS Battlespace Management

System

BMS-F Battlespace Management

System — Fire

CA Chief of Army

CBASS Common Broadband Advanced

Sonar System

CDG Capability Development Group
C-RAM Counter Rocket, Artillery and

Mortar

CToL

DAC

DATMCS

DCEO

DCP
DIPS

Conventional Take Off and
Landing

Directorate of Assurance and
Compliance

Defence Air Traffic
Management and Control
Systems

Deputy Chief Executive Officer
Defence Capability Plan

Defence Industry Policy
Statement

DMI (PROC)s Defence Materiel Instruction

DMO
DMOI

DMTC

DPPM

EI&W
ELF

EOD
ESD

FBT
FFG
FMA

FMO
FMS

GSC

(Procurements)
Defence Materiel Organisation

Defence Materiel Organisation
Institute

Defence Materials Technology
Centre

Defence Procurement Policy
Manual

Early Indicators & Warning

Enhanced Position Locating
System

Explosive Ordnance Division
Electronic Systems Division

Fringe Benefits Tax
Guided Missile Frigate

Financial Management and
Accountability

Finance Ministers Orders
Financial Management System

Global Supply Chain

DEFENCE ANNUAL REPORT 2010-11



ACRONYMS AND ABBREVIATIONS

GST Goods and Services Tax

H

HMAS Her Majesty’s Australian Ship

HMI Humance Machine Interfaces

HSD Helicopter Systems Division

|

ICSI Inital Common Support
Infrastructure

ICT Information and
Communication Technology

IPPO Independent Project
Performance Office

J

JASSM Joint Air-to-Surface Standoff
Missile

JCPAA Joint Committee of Public
Accounts and Audit

JEFM Joint Electronic Fuels
Management

JFAS Jindalee Facility Alice Springs

JORN Jindalee Operation Radar
Network

JSF Joint Strike Fighter

L

LAIRCM  Large Aircraft Infra Red
Counter Measure

LLC Limited Liability Corporation

LSD Land Systems Division

LWAGL Light Weight Automation
Grenade Launcher

LWT Lightweight Torpedo

M

MAA Materiel Acquisition Agreement

MARC Materiel Audit and Risk
Committee

MDFSW  Medium Direct Fire Support
Weapons

MoA Memorandum of Arrangements

MPR Major Projects Report (DMO)

MRH Multi Role Helicopter

MRTT Multi Role Tanker Transport

MSA

MSD
MSI

NATO

OPA

PIC
PMV
PoC
PSSap

R
RAAF

RAN
REA
RFA

S
SADI

SATCOM
SED

SES
SETF
SME
SPO

SRP

SRS

U
UAV

\
VHF

\i4
WGS
WTSS

Materiel Sustainment
Agreement

Maritime Systems Division
Military Systems Integration

North Atlantic Treaty
Organisation

Official Public Account

Priority Industry Capabilities
Protected Mobility Vehicles
Project of Concern

PSS accumulation plan

Royal Australian Air Force
Royal Australian Navy
Re-Engineering Australia
Royal Fleet Auxilliary

Skilling Australia’s Defence
Industry
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Satellite Communications
Single Entitlement Document
Senior Executive Service

Sub Escape Training Facility
Small to Medium Enterprise
System Program Office

Strategic Reform Program
Sub Rescue Services

Unmanned Aerial Vehicle

Very High Frequency

Wideband Global Satellite

Weapons Training Simulation
System
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(GLOSSARY

Additional estimates

Administered items

Agency

Amortisation

Annual appropriation

Appropriation

Assets

Assets under construction

Australian Accounting Standard

Capability

Capability manager

Capital budget

Chief Executive Instructions

Consultants/consultancies

Corporate governance

Customer-supplier agreement

Where amounts appropriated at Budget time are required to
change, the Parliament may make adjustments to portfolios
through the Additional Estimates Acts.

Expenses, revenues, assets or liabilities managed by agencies on
behalf of the Commonwealth. Agencies do not control
administered items. Administered expenses include grants,
subsidies and benefits. In many cases, administered expenses
fund the delivery of third party outputs.

Assets, liabilities, revenues and expenses which are controlled
by Defence or a subsidiary. Includes officials allocated to the
organisation.

A term used interchangeably with depreciation, except that it
applies to a non-current physical asset under finance lease, or a
non-current intangible asset, over its limited useful life.

Two appropriation Bills are introduced into the Parliament in
May and comprise the Budget for the financial year beginning

1 July. Further Bills are introduced later in the financial year as
part of the additional estimates.

An authorisation by the Parliament to spend money from the
Consolidated Revenue Fund (the principal working fund of the
Commonwealth) for a particular purpose.

Future economic benefits controlled by Defence as a result of
past transactions or other past events. Assets are initially
recognised at the cost of acquisition. Non-financial assets are
subject to ongoing revaluation assessment.

Assets under construction by Defence for Defence, or for the use
of another entity according to a construction contract where
Defence controls the asset until completion, or assets under
construction or otherwise being made ready by another entity
for use by Defence.

Australian Accounting Standards specify techniques of
accounting practice and the method of presenting financial
information about a reporting entity.

The combination of military equipment, personnel, logistics
support, training, resources, etc. that provides Defence with
the ability to achieve its operational aims.

A Capability Manager is responsible for raising, training and
sustaining in-service capabilities through the coordination of
fundamental inputs to capability. Capability Managers include
the Service Chiefs, the Chief of Joint Operations and the Chief
Information Officer.

All proposed capital expenditure funded by appropriation for
outcomes, by equity injections or loans and/or appropriations
for administered capital, or by other sources.

Instructions issued by the Chief Executive of Defence (the
Secretary) for the administration of the department. These
instructions are issued under the authority of the Financial
Mhanflgement and Accountability Act 1997 and carry the force of
the law.

Individuals or organisations contracted to provide independent
advice on an agreed subject.

The process by which agencies are directed and controlled. It is
generally understood to encompass authority, accountability,
stewardship, leadership, direction and control.

An agreement between internal customers and suppliers for the
supply of a service at an agreed quantity, standard and price.
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Defence Capability Plan

The Defence Capability Plan is a costed, detailed development
plan for Australia’s military capabilities over a ten-year period.
The plan is reviewed regularly to take account of the changing
strategic circumstances, new technologies and changed
priorities, in the context of the overall Defence budget.

Defence Procurement Review

An independent review initiated by the Government in
December 2002 to examine the procurement process for major
acquisitions in Defence. The review was led by Mr Malcolm
Kinnaird and is also known as the ‘Kinnaird Review’.

Departmental items

Assets, liabilities, revenues and expenses that are controlled by
the agency in providing its outputs. Departmental items would
generally include computers, plant and equipment assets used
by agencies in providing goods and services and administrative
expenses incurred.

Depreciation

Apportionment of an asset’s capital value as an expense over its
estimated useful life to take account of normal usage,
obsolescence, or the passage of time.

Employee

Any Australian Public Service officer of Defence or serving
Defence Force member who receives a salary or wage, along
with other benefits, for the provision of services whether on a
full-time, part-time, permanent, casual or temporary basis.

Equity injection

An additional contribution, over and above the cost of outputs.
Equity injections form part of the Commonwealth’s investment
in Defence.

Expense

Total value of all the resources consumed in producing goods
and services or the loss of future economic benefits in the form
of reductions in assets or increase in liabilities of an entity.

Fair value

The amount for which an asset could be exchanged, or a liability
settled, between knowledgeable and willing parties in an arm’s
length transaction. The fair value can be affected by the
conditions of the sale, market conditions and the intentions of
the asset holder.

Final Operational Capability

The point in time at which the final subset of a Capability
System that can be operationally employed is realised. Final
Operational Capability is a capability state endorsed at project
approval at Second Pass, and reported as having been reached
by the Capability Manager.

Financial Management and
Accountability Act 1997

The Act establishes the regulatory framework for financial
management within Defence and other public sector agencies.

Force element

A component of a unit, a unit or an association of units having
common prime objectives and activities.

Forward estimates

The level of proposed expenditure for future years (based on
relevant demographic, economic and other future forecasting
assumptions). The Government requires forward estimates for
the following three financial years to be published in each
annual Federal Budget paper.

Group

A high-level organisational grouping of functions and activities
used by the Defence Executive as its primary management
grouping (eg the Capability Development Executive).

Infrastructure

Items owned, leased or otherwise under the control of Defence
in support of activities on land and within buildings.
Infrastructure includes items such as runways, roads, car parks,
parade grounds, ovals, lighting, water, sewerage and other
general service related items. It does not include land upon
which, or within which, it is constructed or those fixed items
integral to, and under, buildings.

Initial Operational Capability

The point in time at which the first subset of a Capability
System that can be operationally employed is realised. Initial
Operational Capability is a capability state endorsed at project
approval at Second Pass, and reported as having been reached
by the Capability Manager.
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Initial Operational Release

Interoperability

Inventory

Lean Methodology

Liabilities

Materiel Acquisition
Agreements

Materiel Sustainment
Agreements

Mortimer Review

Net assets

Network Centric Warfare

Operating result

Outcomes

Output
Platforms

Portfolio Additional Estimates
Statements

The milestone at which the Capability Manager is satisfied that
the initial operational and materiel state of the Capability
System—including any deficiencies in the Fundamental Input to
Capability—are such that it is sufficiently safe, fit for service
and environmentally compliant to proceed into a period of
Operational Test And Evaluation leading to an endorsed
Capability State.

The ability of systems, units or forces to provide the services to,
and accept services from, other systems, units or forces and to
use the services so exchanged to enable them to operate
effectively together.

Inventory is comprised of consumable stores and supplies, fuel
and explosive ordnance used in the delivery of Defence services.
These are items which are consumed in normal use, lose their
identity during periods of use by incorporation into, or
attachment upon, another assembly, as a result of wear and
tear, cannot be reconditioned because their design does not
make it possible or their specific values do not justify it.

A proven and disciplined change methodology incorporating a
set of principles, concepts and techniques designed to reduce
waste and create an absolute focus on customer's needs and
demands.

Sacrifices of future economic benefits that Defence is presently
obliged to make to other entities as a result of past transactions
or other past events.

Materiel Acquisition Agreements will cover the Defence Materiel
Organisation’s acquisition services to Defence for both major
and minor capital equipment.

Materiel Sustainment Agreements will be between the
Capability Managers and the Chief Executive Officer of the
Defence Materiel Organisation. These agreements will cover the
sustainment of current capability, including services such as
repairs, maintenance, fuel and explosive ordnance.

A review of Defence procurement and sustainment conducted by
Mr David Mortimer, AO. The review focused on the entire
Defence 'life cycle' for the development, procurement and
through-life support of defence capabilities.

See equity.

The aim of Network Centric Warfare is to improve the ability of
the ADF to collaborate internally, with supporting agencies, and
with coalition partners across organisational and geographic
boundaries. Network Centric Warfare will allow Defence to
harness recent developments in computing and communications
technologies to enhance decision making and warfighting
capability.

Equals revenue less expense.

The results that the Government seeks from Defence, and are

achieved by the successful delivery of its outputs, to the
standards set in the portfolio budget statements.

The product or service produced by Defence on behalf of the
Government for external organisations or individuals.

Refers to air, land, surface or sub-surface assets that are
discrete and taskable elements within the ADF.

Similar to the portfolio budget statements and prepared at
Additional Estimates time to support an update on the
Government’s original annual budget for Defence.
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Portfolio Budget Statements

A document presented by the Minister for Defence to Parliament
to inform Senators and Members of the basis for the Defence
budget appropriations in support of the provisions in
Appropriation Bills 1 and 2. The statements summarise the
Defence budget and provides detail of outcome performance
forfecasts and resources in order to justify expenditure for
Defence.

Prescribed agency

A prescribed agency is an agency established by regulation
under the Financial Management and Accountability Act 1997. It
provides financial management authority to, and requires
accountability by, the Chief Executive of an agency.

Professional service providers

Individuals with specialist skills contracted to fill a line position.

Purchaser-provider

Arrangements under which the outputs of one agency are
purchased by another agency to contribute to outcomes.
Purchaser-provider arrangements can occur between

arrangements Commonwealth agencies and state/territory government or
private sector bodies.
The readiness of forces to be committed to operations within a
Readiness specified time, dependent on the availability and proficiency of

personnel, equipment, facilities and consumables.

Receivables

Amounts payable to Defence, including debtors, bills of
exchange and promissory notes, loans to other governments and
other entities, interest accrued but not yet received, and
advances to Defence employees and other entities that are to
be returned or acquitted.

Revenue

Inflows or other enhancements, or savings in outflows, of future
economic benefits in the form of increases in assets or
reductions in liabilities of Defence, other than those relating to
contributions by the Commonwealth, that result in an increase
in equity during the reporting period.

Risk management

At the highest level, it involves the identification and mitigation
of those risks that have the potential to affect adversely the
achievement of agreed output performance at the agreed
output price.

Special account

Balances existing within the Consolidated Revenue Fund, that
are supported by standing appropriations (Financial
Management and Accountability Act 1997, Sections 20 and 21).
Special accounts allow money in the Consolidated Revenue Fund
to be acknowledged as set-aside (hypothecated) for a particular
purpose. Amounts credited to a special account may only be
spent for the purposes of the special account. Special accounts
can only be established by a written determination of the
Finance Minister (Section 20 of the Financial Management and
Accountability Act 1997) or through an Act of Parliament
(referred to in Section 21 of the Financial Management and
Accountability Act 1997).

Special appropriations
(including standing
appropriations)

An amount of money appropriated by a particular Act of
Parliament for a specific purpose and number of years. For
special appropriations the authority to withdraw funds from the
Consolidated Revenue Fund does not generally cease at the end
of the financial year.

System Program Office

A System Program Office is one of the core business units in the
DMO. They provide a crucial link between the DMO and its
customers. They provide acquisition and sustainment services
for the ADF.

Theatre

The area in which military operations/activities take place.

Two-pass approval process

The process by which major capital investment proposals are
developed for consideration and approval by the Government.

Write-down

The reduction in value of asset.
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COMPLIANCE INDEX

This index is prepared from the checklist of annual report requirements contained in
Attachment F of the Requirements for Annual Reports approved by the Joint Committee
of Public Accounts and Audit on 8 July 2011. Where the DMO’s compliance is covered in

Volume 1 of this report, this is indicated in the page reference.

Description Page

Letter of transmittal Volume 1i
Table of contents iii-iv
Index 193-195
Glossary 186-189
Contact officer(s) Back Cover
Internet home page address and Internet address for report Back Cover
Review by Secretary

Review by the Secretary and the Chief of the Defence Force Volume 1 2-3
Review by the CEO DMO 2-5
Summary of significant issues and developments 2-5
Overview of the DMO’s performance and financial results 94-105
Outlook for following year Volume 1 12
Significant issues and developments—portfolio Volume 1 2-12

The DMO Overview

Departmental Overview of the DMO

Front Cover

Role and functions

Front Cover, 10

Organisational structure

11

Outcome and program structure 24
Where outcome and program structures differ from the Portfolio Budget
Statements 2009-10 and Portfolio Additional Estimates Statements 2009-10 or 2591

other portfolio statements accompanying any other additional appropriation
bills (other portfolio statements) details of variation and reasons for change

Portfolio structure

Volume 1 54-55

Report on Performance

Review of performance during the year in relation to programs and contribution

to outcomes 19-21, 25-91
Actual performance in relation to deliverables and KPIs set out in the Portfolio

Budget Statements 2009-10 and Portfolio Additional Estimates Statements 25-91
2009, or other portfolio statements

Where performance targets differ from the Portfolio Budget Statements

2009-10 and the Portfolio Additional Estimates Statements 2009- 10, details of 25-91
both former and new targets and reasons for the change

Narrative discussion and analysis of performance 25-91
Trend information 25-91
Performance of purchaser/provider arrangements 109

190
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Description Page

Significant changes in nature of principal functions/services 16-18
Factors events or trends influencing departmental performance 16-18
Contribution of risk management in achieving objectives 115-117
A . Volume 1
Social inclusion Outcomes
255-257
Performance against service charter, customer service standards, complaints Vol 1263
data and response to complaints olume
Discussion and analysis of the DMO’s financial performance 94-105
Discussion of any significant changes from the prior year or from budget 94-105
Agency resource statement and summary resource tables by outcomes 105
Developments since the end of the financial year that have affected or may Vol 12-12
significantly affect operations or financial results in future otume 1 Z-
Management Accountability
Corporate Governance
Statement of the main corporate governance practices in place 108-111
Names of the senior executive and their responsibilities 12-15
Senior management committees and their roles 115
Corporate and operational planning and associated performance reporting and
review 113-114
Approach adopted to identifying areas of significant financial or operational
risk 116-117
Agency heads are required to certify that their agency comply with the Vol 1i
Commonwealth Fraud Control Guidelines olume 11
Policy and practices on the establishment and maintenance of appropriate Volume 1
ethical standards 192-193
How nature and amount of remuneration for Senior Executive Service officers is
determined Volume 1 253
External Scrutiny
Significant developments in external scrutiny 119
Judicial decisions and decisions of administrative tribunals Volume 1
208-209
Reports by the Auditor-General a Parliamentary Committee or the l 210
Commonwealth Ombudsman Volume 1 21
Management of Human Resources
. . . . Volume 1
Assessment of effectiveness in managing and developing human resources to
achieve departmental objectives 139-144,
250-251
Workforce planning, staff turnover, and retention Volume 1 42-49
Impact and features of enterprise or collective agreements determinations Volume 1
common law contracts and AWAs 251-252
51-25
Training and development undertaken and its impact Volume 1
196, 250, 254
Occupational health and safety performance Volume 1
258-262
Productivity gains 19-21
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COMPLIANCE INDEX

Description Page

Statistics on staffing Volume 1
269-294

Enterprise or collective agreements determinations common law contracts Volume 1

and AWAs 251-253

Performance pay Volume 1 252

Assets Management

Assessment of effectiveness of assets management Volume 1 356

Purchasing

Assessment of purchasing against core policies and principles Volume 1 300

Consultants

The annual report must include a summary statement detailing the number of

new consultancy services contracts let during the year; the total actual

expenditure on all new consultancy contracts let during the year (inclusive of

GST); the number of ongoing consultancy contracts that were active in the Volume 1

reporting year; and the total actual expenditure in the reporting year on the 341-342

ongoing consultancy contracts (inclusive of GST). The annual report must
include a statement noting that information on contracts and consultancies is
available through the AusTender website

(Additional information to be available on the Internet or published as an
appendix to the report)

Online Material

Australian National Audit Office Access Clauses

Absence of provisions in contracts allowing access by the Auditor-General Vt';l(l)11rn§4(1)
Exempt Contracts
Contracts exempt from the AusTender 118
Financial Statements
Financial Statements 122-182
Other Mandatory Information
Occupational health and safety (Section 74 of the Occupational Health and Volume 1
Safety Act 1991) 258-262
Freedom of Information for the period 1 July 2010 to 30 April 2011 inclusive Volume 1
(see terms of subsection 8(1) of the Freedom of Information Act 1982 as it
existed prior to 1 May 2011) 199-200
Advertising and Market Research (Section 311A of the Commonwealth Electoral Volume 1
Act 1918) and statement on advertising campaigns 345-349
Ecologically sustainable development and environmental performance (Section Volume 1
516A of the Environment Protection and Biodiversity Conservation Act 1999) 295-299
Volume 1
Grant programs
pros 352-355
Disability Reporting - explicit and transparent reference to agency-level Volume 1
information available through other reporting mechanisms 256-257
. . . . Volume 1
Correction of material errors in previous annual report
463-466
List of Requirements 190192
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A
Administered Cash Flow, 102
Afghanistan, 2, 9, 69, 72
Air Defence Command and Control
Systems, 21
Air Force, 6, 13, 19, 22, 56, 59, 62, 185
Air to Air Refuelling Capability, 20
Airborne Surveillance for Land
Operations, 3
Aircraft
A330 Multi-Role Tanker Transport
(MRTT), 26
Black Hawk, 78
C-130 Hercules, 9, 62, 64, 66
C-130J, 4, 66
C-17 Globemaster Ill, 9, 25, 51, 62, 64
F/A-18 Hornet, 22, 31, 64, 65
F/A-18F Super Hornet, 6, 20, 26, 62,
65, 76
F-111, 8, 21
Hawk 127, 66
Multi Role Helicopter-90
(MRH-90), 33, 77
Multi-Role Tanker Transport, 62, 64
P-3, 20, 64, 65
Amphibious (LHD) Ship project, 21
Anzac Ship Anti-Ship Missile, 20
Army, 7, 19, 22, 55, 57, 59, 61, 62, 81
Australian Defence Force, 2, 3, 5, 6, 7, 8,
12,13,14,15,19, 22,23, 61, 62, 63, 85,
86, 88, 89, 99, 103
Australian Light Armoured Vehicle, 19
Australian Public Service, 187
Australian Public Service (APS), 4
Australian Submarine Corporation, 3

B

B Class vehicle fleets, 22
BAE Systems, 22, 23, 30, 36, 37, 38, 40, 65,
66, 70, 89

Base
Edinburgh Defence Precinct, 57
HMAS Stirling, 32
Naval Communication Station Harold

E. Holt, 20

RAAF Base Amberley, 8, 26

RAAF Base Tindal, 31, 40

RAAF Base Williamtown, 31
Battle Management System, 20
Bridging Air Combat Capability, 3, 6
Bushmaster Protected Mobility

Vehicle, 19, 21, 34, 44

Business Environment, 16

C

Capability Development Group, 3, 12, 53
Capability Managers, 2, 16
Capability Project
Air Warfare Destroyer, 12, 13, 25, 39,
44, 49, 54
Air-to-Air Weapons Capability, 53
Air-to-Surface Weapons System, 20,
31,53
Anti-Ship Missile Defence, 3, 20, 37,
44
Collins Class Submarine, 3, 12, 13, 57,
75,79
Electronic Support Measures, 40
Evolved Sea Sparrow Missile, 37, 53
Landing Helicopter Dock ships, 6, 7,
21, 40
Lead-In Fighter Capability, 4, 20, 43,
53, 66, 76
Lightweight Torpedo
Replacement, 32
Overlander Acquisition of Field Vehi-
cles and Trailers, 20
Space Based Surveillance
Capability, 53
Tactical Unmanned Aerial
Vehicles, 13, 27
Chief Executive Officer (CEO) DMO, 4, 5,
10, 16, 20, 23
Chief Finance Officer (CFO) DMO, 15, 108,
115
Chief of Air Force, 65
Chief of Joint Operations, 2
Chief of Navy, 74
Chief of the Defence Force (CDF), 2, 10
Contractors, 4, 65, 66, 87
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Copyright Act 1968, ii
Counter Rocket Artillery and Mortar
(C-RAM), 9, 19

Defence, 86

Defence and Industry Conference, 83, 90

Defence Audit and Risk Committee, 115

Defence budget, 2

Defence Capability Plan (DCP), 3, 4, 12,
20, 55, 73, 83, 85, 86, 90

Defence Science and Technology
Organisation, 61

Defence Support Group (DSG), 109

Defence White Paper 2009, 3, 85

Department of Finance and
Deregulation, 88, 92

Department of the Prime Minister and
Cabinet, ii

Early Indicators and Warning system, 16

Enhanced Land Force (ELF), 34, 57

Executive Masters in Complex Project
Management program, 4

Financial Management and Accountability
Act 1997, 2, 10, 108

Financial Statements, 4, 91, 94, 103, 108,
116, 122, 123

Follow-On Stand Off Weapon, 20

Follow-on Stand Off Weapon, 3

Force Protection Review, 2

Gate Review, 16, 20
Global Supply Chain Deeds, 4
G-wagon, 20

H.l. Fraser, 23

Hardened and Networked Army, 57
Heavy Air Lift Capability, 3, 9

High Frequency Modernisation, 21
human resources, 97

Independent Project Performance
Office, 16

Industry Engagement, 23

Industry Skilling Program Enhancement
package, 4

Inventory Reform, 22

Jindalee Operational Radar Network
(JORN), 8, 22, 31

Joint Committee of Public Accounts and
Audit (JCPAA), 119

Kelloggs Brown & Root (KBR), 23
Kinnaird Review, 16

Landing Platform Amphibious
Watercraft, 21

Legal Services, 118

Light Armoured Vehicle, 19, 71

Lockheed Martin, 22, 31, 41

Materiel Audit and Risk Committee, 115,
116

Mentoring Task Force, 2, 72

Middle East Area of Operations, 27, 64, 66,
69

Mine Warfare, 67

Minister for Defence, 21, 73, 83, 84, 86

Minister for Defence Materiel, 21, 84, 85,
111

Minister for Finance and Deregulation, 116

Mulwala Redevelopment Project, 20

National Armaments Director for
Australia, 10

Navy, 3, 6, 13, 19, 22, 23, 55, 57, 59, 63

Net Personnel and Operating Cost, 76

Network Centric Warfare, 28, 29, 61

Non-Equipment Procurement stream, 19
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o

Organisational Framework, 10

Organisational Structure, 11

Over the Horizon radar network, 4

Over the Horizon Radar Systems Program
Office, 22

P

Parliamentary Secretary for Defence, 84

Paul Rizzo, 3

Post-Kinnaird Projects, 18, 20

Pre-Kinnaird Projects, 17, 20

Procurement and Sustainment Review
(Mortimer Review), 16, 19, 20

Program 1.1 - Management of Capability
Acquisition, 24, 25—60

Program 1.2 - Management of Capability
Sustainment, 24, 62—80

Program 1.3 - Provision of Policy Advice
and Management Services, 24, 82—91

Projects of Concern, 3, 12, 21, 75, 111,
112

Protected Mobility Fleet, 7

Public Service Act 1999, ii

Q

Qantas Defence Services, 23
Quarterly Accountability Reports, 16

R
Rapid acquisition of equipment, 2
Reform Stream
Procurement and Sustainment, 20
Smart Sustainment, 19

S

School Pathways program, 4
Secretary of Defence, 2, 10
Senior Executive Changes, 12
Senior Executive Responsibilities, 12
Ships

HMAS Anzac, 3

HMAS Brisbane, 74

HMAS Canberra, 7

HMAS Choules, 6

HMAS Hobart, 74

HMAS Kanimbla, 52

HMAS Manoora, 52, 73

HMAS Perth, 20, 37
HMAS Sydney, 38
HMAS Tobruk, 52
Landing Helicopter Dock, 7
Royal Fleet Auxilliary Largs Bay, 6
Skilling Australia's Defence Industry
program, 4
Smart Sustainment stream, 22
Strategic Reform Program (SRP), 4, 14, 15,
19, 22, 23, 63, 68, 69, 73, 76, 87
Style conventions, ii

T
Telstra's NextG network, 22
Thales Australia, 7, 23

U

User guide, ii

\'

Vice Chief of the Defence Force, 2

\i4

Workforce and Shared Services, 19

Y

Year in Review, 2
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This report was developed by the Reporting and Governance section with input and
assistance from staff throughout the Defence Materiel Organisation (the DMO) and
the Department of Defence.

Annual Report Team

Paul Way, Jaesen Jones, Kelly Sood, Peter Dawson, Karen Creet, Paul lozzi, Manda
McFarlane, Ewa Dimond, Michael Robinson, Laura Wood, Jason Hall.

Internet

The DMO website provides a comprehensive overview of the business and functions
of the DMO.

DMO <www.defence.gov.au/dmo>

Careers <www.dmojobs.gov.au>

On Target <www.defence.gov.au/dmo/news/ontarget.cfm>
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Skilling Australia's www.defence.gov.au/dmo/id/sadi/index.cfm
Defence Industry

The online version of this report, which contains additional detailed information, can
be accessed at <www.defence.gov.au/annualreports>.
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